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“ What’s the difference 
between sustainability
and ESG?
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ESG Investing focus on long term value creation
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Colliers is at the forefront of ESG Investing in 
Real Estate
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A net-zero future

1.5⁰

To keep global 
warming below

Net 
Zero

CO2 emissions 
by 2050 

we need to 
reach All HKSE-listed 

companies will 
need to disclose 
their climate and 
sustainability risk 
exposure by 2025*
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A net-zero future

What’s your impact?

Source: https://www.ghgprotocol.org/sites/default/files/ghgp/standards/Scope3_Calculation_Guidance_0.pdf
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Driving decarbonization with technology advancement

Technology in ESG Program

Driving decarbonization and 
robust ESG program in real 
estate require technology 
support to achieve the goals. 
Most Proptech is solving one of 
many ESG goals, e.g.:

• Energy efficiency
• Resources conservation
• Improve comfort level
• ESG related data 

management
• Health & wellbeing
• Stakeholder engagement
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“Building value will deviate more 
from standard metrics than in any 
other 10-year period.

Considerations

• Can my building/operations achieve net-zero?

• Does your building/operations meet market demand?

• What’s the risk to my investment portfolio?

• What are the costs to address my carbon reduction 
requirements? 

(in the near term, and the future?) 
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Business considerations

Factors impacting value

Rents & voids
Sustainable space has a quicker leasing rate 

and commands a rental premium

Capex
Upfront commitment to gain market 

advantage, or factor in refurbishment costs 
in the medium term in line with legislation?

Brown discount
Risks associated with capex over time, 
taxation, lower rental, higher exit yields

Exit yields
Under-specified buildings will not match 

forecast values

Price of carbon

Don’t forget the ‘S’ and the ‘G’…
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Opportunities with Green and Sustainable 
Finance

*Source: https://www.hkma.gov.hk/media/eng/doc/key-information/press-release/2020/20201217e4a2.pdf
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UN Sustainable Development Goals

A framework
and common 
language for 
operating within 
environmental 
and social 
boundaries

A net-zero future
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ESG requirements 
are increasing

TCFD Scope 3 carbon 
reduction targets

Net Zero Pledge GRESB

Carbon Disclosure 
Project

Green building 
certifications

Science Based 
Targets

UN SDGs

A net-zero future
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How can we make a difference in preserving 
natural resources?

Reference: “A Life Cycle Thinking Framework to Mitigate the Environmental Impact of Building 
Materials” Beijia Huang et. al.
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